
'rHE ISLAND OF NAURU. 

No.2 of ]938. 

AN ORDINANOE TO PROVIDE FOR THE ESTABLISHMENT OF A PROVIDENT FUND FOR OFFICERS 

EMPLOYED IN TIm PUBLIC SERVICE OF NAURU. 

BE it ordained by the Administrator of the Islaml of Nauru in pursuance of the powers conferred by Article 1 of the 

Agreement date(l the secoiul day of July, 1919, between His Majesty's Govermnent in London, His Majesty's Govcrnment 

of tho Oommonwealth of Australia and His Majesty's Government of tIle Dominion of New Zcaland, as follows:-

1. This Ordinance lIlay be cited as the Pfovitle"llt Fuml Ol'!l'inance 1938. 

2. In this Ordinance, unless the cont.rm·y intention appears-

" Account" means an account. kept in t.he hooks of the Administmtioll, in pursuance of Section 6 of tllis 

Ordinance; 
" Cont.rihution .. means a contribution to the Fuml ; 

" Fund" Illeans the Provident Iruml established under the pl'Ovisions of tbis Ordinance; 

" Member" Illeans a melll]Jer of the Fund; 
" Membership" means memhersllip of the Fund; 
" Officer" means any European person [tllpointed to the Public Service by the Administrator; 

" P'lIblic Sel'vice Ol'll-i'llcl1Ice" \Ileans tllC P.lIblic .sel'vice Ol'dill(l.nce 1924 as mnended from time to time 

and includes any Ordinance slIbsmuted for that Ordinance; 

" Salary" means salary or wages hilt does not iucll1rl;) any allowances, fees allowed as emoluments of office, 

bonuses, or ov~rtillle payments; 
" Service" means continuous service as nn olllcer of tIle Public Service under the Pttblio Bel'1lice Ordinance,

and words including the llHtsculine gentler shall include females. 
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REPORT ON NAURU, 1938. 

ApPENDIX D-contin·ued. 
:1.-·(1.) There sho.!1 be It Provident Fund for Officers. 
(2.) The fund shull he dnemed t.o have heen est.ablislled on the first day of July, One thOllHallll Hine Ilt1l1drNI 

1t1l<1 thirty-seven. 
4.-(1.) An Officel' shall hec.ollle a member of the Fund upon acceptance in writing by the Administrat{)r of 

his ltPlllicut.ion for membership and shall cease to be a member upon censing to be an Oflicer. 
(2.) An Officer making aPlllication for membership before completing twelve months' service may elect either 

to commence membership from the date of his appointment; to the Public Service or from the first day of the month 
next following the receipt of his application by the Administ.rator. 

5.-(1.) Contributions shall be made by each member nnd hy the Administrat,ion on the baRis of a percentage 
on the salary of euch member u.~ follows :-

PI'I"lclll of :::l'r"ic(> t'OII1I1lC'ntinJ..( Oil or IIrtl'f 
tht· !:it. July. 10j'-, 

Up to, but not exeec(ling six yeam 
:mxceeding six years but not exceeding twelve yeRTs 
Exceeding twelve yeaTS lJ11t not exceeding eight.een ye~rs 
T~xceeding eighteen years 

l\ft'ml'C'l'fi' 
l'(lIIt,llhutlon. 
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Atlmllll:-li mllon 
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(2.) 'fhe amount of suhuy t.o be tltken into aceount for tIle puqJOses of the last preeeding sub-section shull 
not cxceed slIch amount as the Administ.rator from time to time determines. 

6.-(1.) Cont.ributions shull lie payable in the manner llre8el·ihed b)' the Onlinanec nnd on the due date,q, 
whieh, cxeept where otherwise prescribed by this Ordinance, shall be t.11C thirtieth duy of June and the thirty-first 
day of December in each year. 

(2.) Each member's contrihutions shall, as t.hey beeollle lJayable, be debited to his current accouilt. and shall 
he credited to the personal account to b(l kept. in 1.l1P mcmber's name and to be known n.~ " A " account. , 

(3.) Where the amount lit credit in a mem ber's current account; on nny due dat<l fOl' payment of n contribution 
is less t.hun the alllount SO pnyaLle., the Adlllinist.rntor shall, by noticc in writing addressed t.o the member, re(luiw 
tile member to ptty, within thirt.y-onc (lH.p ufter t.he date of Hw notice, the UmOllllt of the deficient)' into his current 
uccount. 

(4.) C'ontribut.ions by, and in respect of, u member who fnils to coml)l), with the requirement of the AdminiHtrator 
under the last preceding sub-sect.ion thereupon eeuse to be payahle and the contribut.ion made by the l\dministrntion 
on the date in respect of which the memher mude defuult shall be eancelled. 

(5.) For the Imrposes of the accounts nt the credit of the memher to ",hom the la&t preceding sub-section upplies 
the Fund shull be deemed to llUve IJeen closecl to contribut,ions in pursuance of Section 18 of this Ordinunce. 

(6.) The cOlltributiolls of the Administration in respect of each member shall be credited to a pemonal account 
to be kept ill the member's Ilame and to be known I1S "B " account. . 

7 .-(1.) If nil Officer who WIIS an Officer of t.11C Public Service on the first day of J ul)" One thousand nine hundred 
lind thirty-seven desires to ha.ve the whole or nny port.ion of his servicc prior to that date token into account. for purposes 
of the Fund, he mllY, within six months after the commencement of this Ordinunce, by notice in Wl'itillg to the 
Administrator, elect to contribute, in accordnnce with this section, un umount equal to .fivc per centulll of the totlll 
sRlal'y received by llim during the period of serviee so to be taken into account: 

Provided that wllCre 1111 Officer elect.~ to contribute in respect of portion only of his prior service, thut portioll 
shull he the period immediately preeedillg the flrst day of J nly, One thousand uine hundred amI thirty-seven. 

(2.) A memller'H contribution under the last preceding sub-scctioll may be paid, at the option of the memher, 
in one SUIll on t.!w dute of election uuder t,his sect.ion or by not. more than twelve equlII half-yearly installllent,~, tlLC first 
of such instalments being pnynhle on the dnte of election under t.his section and the last before ihe retirement of the 
memher from the service. 

(3.) In the case of an election under this section the Administrator shull-
(a) if the period of service to be taken into uccount is six years or lesR-contribute to the Fund ill respect 

of thut member, an amount equal to the amount elected to be contributed by that member; 
(b) if the period of service to be taken int.o account. excerls six yeal'8-contrilmto t.o the Fund in respect 

of t,hat member- . 
(i) all amollnt equal to five por centulll of t.he t.otal salary received hy the member during the 

six years immediat.ely l)l"e(~~dillg (;he first day of July, One thousand nine hundred and 
t.hirty-seven; and 

(ii) an amo~Ult equal t.o six allli one half per cent.ulll of t,he tot.al salary received by the memhe)' 
for the IJeriod of service I.tI.ken int.o account les~ t.he amount of salary specified in the lost 
pl'ec.eding 8U b-section ; 

(0) if l;he member pays his contribution in one sum-make the Administration's contribution in one SUllI 

on the date of payment by the member; and 
(d) if the member pays his contribution by instalments--JUake the Administration's contribution by 

instalment~ on the dates of payment by the member. 
(4.) Any Officer who has made an election under suh-section (1.) of this section and has completed payment 

of the amount electeel to be contributed in respect of his service prior to the fimt day of July, One thousund nino 
hUllChedltnd thirty-seven, shall be entitled to have that period of service addecl to the pel'iod of service to be token 
illt.o account for the purposes of tlus Ordinance. 

8.-(1.) Interest shall be paid on contributions to "A" and "B" accounts from the dates upon whicll tlw 
contributions puid under Sections G a,nd 7 of this Ordinance a·re creuiteel to the l'espective accounts ull(l shull Le !It 
snch rates, not less than the l'C.~pective rates that would he obtainable by the Administration on money plnced !It 
fixed deposit for twelve months with the Commonwealth Bauk of A llstralia on those dutes as the AdministmtoL' 
from time to time deternunes. 
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REPORT ON NAURU, 1938. 

ApPENDIX D-continucd. 
(2.) Interest shall be credited to thr. accounts in respect of which it is paid. 
9. The Administrator may close the account of any member whenever his total credit balances in the Fund 

reach an amount equal to five times the amount of salary received by the member during the preceding five years of 
service. . 

10. As soon as practicable after the thirtieth day of June and the thirty-first day of December in each year, 
the Administrator shall submit to each member a statement showing the position of his " A " and " B " accounts. 

11.-(1.) A member may not resign from membership or withdraw the whole or any portion of the amounts 
at credit in his " A " and " B " accounts. 

(2.) If, prior to completing si..'{ years service, a member is discharged from, or leaves, the service for any reason 
other than ill health, the amount at credit in the member's" A " account sha11 be payable, but all rights to payment 
of the amount at credit in t.he member's" B " account shall be forfeited. 

(3.) The amount at credit in any" B " account; to which the last preceding sub-section applies shall be transferred 
to the revenue account in the books of the Administration. 

(4.) A member who is discharged or leaves the service after completing six years' service shall be entitled to 
receive all amounts at credit in his " A " and " B " accounts. 

(5.) For the purposes of this section a reference to service with the Administration means service subsequent 
to the first day of July, One thousand nine hundred and thirty-seven. 

12.-(1.) In the case ofthe death olthe member, the balances at credit in the member's" A " and" B " accounts 
shall be paid to the member's dependants, or, if he leaves no dependants, those balances shall become part of the 
estate of the deceased. 

(2.) Where a member dies and leaves dependants and the balances at credit in the member's" A" and" B " 
accounts amount to less than twelve months' salary calculated at the rate last being received by the member, the 
Administration shall provide the amount necessary to make up the balances to an amount equal to twelve months' 
salary so calculated or to five hundred pounds, whichever sum is the lesser, and the balance so made up shall be payable 
as provided in sub-section (1.) of thii.l section. 

13. All moneys at credit in a member's" A " and" B " accounts shall be the property of the Administration, 
and, when payable in pursuance of the provisions of this Ordinance to a member, his dependants or otherwise, shall 
be subject to a lien by the Administration in respect of any debts due by the member to the Administration. 

14. In the event of a member becoming of unsound mind and ceasing to be an officer, the balances at credit 
in the member's " A " and" B " accounts shall become payable to the member's dependants or, if the member has 
no dependants, shall become pa.rt of the member's estate. . 

15. Where any sum is payable under this Ordinance to a member's dependants and there is more than one 
delJendant, the sum shall be distributed among the dependants in such proportions as the Administrator determines. 

16. The interest of a memlJer in the Fund shall not, except as provided in this Ordinance, be assigned, transferred 
or passed by operation of law to any person other than the member or be liable to be attached, sequestrated or levied 
upon for, or in respect of, any debt or claim whatever. 

17. The amounts at credit of a member's" A" and" B " accounts shall, as far as practicable, be invested 
by the Administration- . . 

(a) in securities of the Commonwealth of Australia; or 
(b) in such manner as the Minister directs. 

18.-(1.) The Administrator may, with the approval of the Minister and after six months previous notice in 
writing to each of the members, modify the Fund, in whole or in part, or may close the Fund to further contributions. 

(2.) Upon the modification of the Fund or the closure of the Fund to further contributions the amounts 
standing to the credit of any member shall continue to bear interest and shall remain in the Fund until those amounts 
(together with the interest thereon) become payable to the member, his dependants, or otherwise, under the preceding 
provisions of this Ordinance. 

r.!;VAn under my hand at the Administration Headquarters, Nauru, Central Pacific, this twentieth day of April, 
- '. ~.:( +l,;,.t.v-eil!ht. . 

RUPERT C. GARSIA, 
~, _.J ~4' 1\1' !l.llru. 

'. 


